
Dollars & Sense
Family Money Management
Congressman Steve Pearce
[image: image7.jpg]



Did You Know?

· 75% of students say they wish they had more help preparing for their financial future.

· 1 out of 3 Americans have said at some point their financial situation felt out of control.

· The average American household with at least one credit card has nearly $15,950 in credit-card debt1.

Why does this matter to you?

Understanding financial literacy can help you:
· Learn to save up for college.
· Budget for electronics, phones, and clothes.
· Avoid credit card debt
Pop Quiz
Multiple Choice

1. Which budget killer can pose the greatest threat to your wallet?

a. Gourmet coffee drinks

b. Borrowing money to pay for college

c. Spending without a plan

2. What's the average fee you have to pay to put a hold on a scholarship offer?

a. Nothing

b. 10% of the scholarship amount

c. $35

3. When do you have to start repaying your student loans?

a. Right after you graduate

b. 6 months after graduation

c. As soon as you find a job

4. In general, a savings account with a bank will pay you interest for keeping your money with them.
a. True

b. False

5. In general, bank accounts require a minimum deposit of $100 to $150 to open an account
a. True
b. False

[image: image2.jpg]




Part I

Word Match
Draw a line to each word’s definition.
1. Savings Account



2. Credit Card

3. ATM
4. Debit Card


5. Checking Account



6. Check
7. Retirement Account


8. Bachelor’s Degree



9. Associate’s Degree

10. Mortgage




11. Debt





12. Tuition





13. Unsecured Debt




14. Secured Debt


15. Paycheck

16. Credit

17. Student Loans

___Account at a bank against which checks can be 
drawn by the account holder
___Loans with a lower interest rate applied toward

 tuition
___Card issued by a bank allowing the holder to 
transfer money electronically to another 
bank account when making a purchase.

___A loan on real estate that is usually secured by

 the property

___A two year college degree

___A bank account that earns interest and  is used for saving

___Any type of debt that is not collateralized by a

 lien on specific assets

___The annual amount it costs to go to college
___Any type of debt in which the borrower pledges 
some asset (e.g. a car or property) as 
collateral for the loan

___Income that is paid consistently in 
exchange for working

___Automated Teller Machine:  this can charge you to get cash from your bank when they are closed
___Money that is owed or due 

___A four year college degree, which generally pays higher than a two year degree
___Card issued by a bank for the purchase of goods

 or services on credit
___A plan or account for setting aside money to be 
spent after retirement

___The ability to obtain goods or services before 
payment, based on the trust that payment 
will be made in the future

___A written order to a bank to pay a stated sum

 from the drawer's account

Simple Budget
By estimating your monthly income and expenses, you can determine if you went above budget for any budgeted month.  If you are under budget, put the savings in your savings account.
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Part II
Two Quick Goals

Reducing Spending
I would like to reduce my financial obligations (bills).
I will do this by:

Suggestions:  Call for a cheaper phone line, not buying junk food, not buying lattes this week.

a. ___________________________________________________.


b. ___________________________________________________.


c. ___________________________________________________.

Saving Money
I would like to save money for ______________(e.g. college, new car, new computer).
I will do this by:

Suggestions:  putting ½ of my allowance in savings, working a summer job, baby sitting during the evening.

a. ___________________________________________________.


b. ___________________________________________________.


c. ___________________________________________________.

Top Money Wasters to Avoid
1. ATM Fees
ATMs fees can often cost up to $5 for just pulling out $20 out of an ATM

2. Cigarettes

Cigarettes can rack up to be a costly burden each month and can poorly affect your health.

3. Bank Overdraft Fees

Not knowing your balances can result in an overdraft fee, often upwards of $30, if you aren’t carefully monitoring your bank accounts.  Download an app from your bank or check online often.

4. Gourmet Coffee Drinks

Coffee drinks can cost more than $5.  Even getting a just two per week can quickly rack up to over $500 per year

5. Credit Card Interest

Use Debit cards, checks or cash.  The interest you pay on credit cards is not disclosed and is one of the more expensive forms of borrowing money.
6. Eating Out

The average American spends $2,341 a year at restaurants.  
Writing Checks

Take a moment to observe this personal check.  
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Now, write your own check.  Pretend you are paying rent to the company Property Managers, LLC.  Pretend today is September 1, and rent is $450/month.  Be sure to sign it.  Make a memo of “September Rent.”  So you can remember what the check was for..
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· Check Number:  1936.  This allows you to keep track of where you sent your money when sending multiple checks at one time.  Be sure to record each check you write

· Banks Routing Number:  
000000186 
· Account Number: 
000000529

Lastly, since this was a blank check, it’s a good idea to write your name and address at the top.  However, if you order checks from your bank your checks will have your name and address printed at the top.
What’s the back of a check for?

· The back of the check is to be signed by the person the check was ‘made out to.’  In the above check you wrote the check was made out to John Smith.  

· When writing a check to pay something, you sign the front.

· When depositing a check you’ve been written, you sign (or endorse) on the back.
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Career Interest Search

The first step toward choosing a career that’s right for you is to consider the things you like to do. Fill out the boxes below.  


	I like to:
	Y/N


Box 1

	Fix electrical things
	_____

	Pitch a tent
	_____

	Work outdoors
	_____

	Build things
	_____

	Be physically active
	_____


Box 2

	Think abstractly
	_____

	Perform lab experiments
	_____

	Solve math problems
	_____

	Work independently
	_____

	Use a microscope
	_____

	Use computers
	_____


Box 3

	Sketch, draw, paint
	_____

	Play a musical instrument
	_____

	Read fiction, plays, poetry
	_____

	Write stories and poems
	_____

	Attend concerts & Art exhibits
	_____

	Sing, act and dance
	_____


	I like to:
	Y/N


Box 4

	Plan and supervise an activity
	_____

	Help people 
	_____

	Mediate disputes
	_____

	Teach or train others
	_____

	Play team sports
	_____

	Lead a group discussion
	_____


Box 5

	Sell things or promote ideas
	_____

	Be elected to office
	_____

	Meet important people
	_____

	Make decisions that affect others
	_____

	Give talks or speeches
	_____

	Organize activities and events
	_____


Box 6

	Work with numbers & data
	_____

	Do a lot of paperwork
	_____

	Be responsible for details
	_____

	Keep accurate records
	_____

	Follow clearly defined procedures
	_____

	Write factual reports
	_____


So, what do your choices mean? First total the number of “Yes” in each box, record them in this chart, and circle the top two. Then read the descriptions below:

	1
	2
	3
	4
	5
	6


Box 1:   You are interested in activities that require coordination or physical strength. You like to work with real problems instead of abstract ones. You're probably interested in scientific or mechanical areas. 

Box 2:  You like to organize and understand things for yourself, but you're not interested in persuading others. You often enjoy working alone and are oriented more toward data and numbers than toward people. 

Box 3:  You value self-expression, dislike rigidity and structure, and are prone to be emotional. You are creative and artistic. You are probably interested in music, the fine arts, and crafts. 

Box 4:  You like to help people learn new things. You'd rather spend an evening talking with a friend than an afternoon playing basketball or skiing. You're a good listener and are interested in people. Friends often come to you for help in solving problems. 
Box 5:  You have keen verbal skills and like to use those skills to persuade others. You could probably be a good salesperson, advertiser, or politician.

Box 6:  You don't mind rules and regulations, especially when you are in control. You enjoy order, and you like things to be organized. Messy things make you crazy. You are interested in tasks that require accuracy and precision.

Using the above information, prioritize what you think you may like to do.  

(Number 1 is the cluster that is most appealing; Number 6 is the least appealing)

Career Clusters                                                   Typical Jobs
_____ Arts and communication                          Actor, dancer, newscaster, stagehand

_____ Business & technology                            Accountant, banker, travel agent

_____ Engineering & industry                            Mechanic, medical technician, plumber

_____ Environmental science                            Botanist, florist, marine biologist

_____ Health services                                        Doctor, dentist, veterinarian

_____ Human services                                       Cook, detective, judge, teacher
Are there family members or friends who work in jobs related to your top ranked cluster? If so, what jobs do they have?  Next time you see them, ask them about their job to see if it’s something you’d like.  

Name:




Job Title:

____________________________________________________________________________

____________________________________________________________________________
____________________________________________________________________________

____________________________________________________________________________
Conclusion
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Thank you for taking the time to work through my financial literacy workbook. I hope you learned some information that will help you as you learn to manage your finances, prepare for college, and begin your first job. Successfully managing your money is a challenge you will face for the rest of your life. You can very easily avoid fees by paying your bills on time, using an ATM without user charges, and making sure you have enough money in your checking account so that you don’t encounter an expensive overdraft fine. You can also save money every day by skipping a visit to the coffee shop, avoiding the car wash, and budgeting for items so that you pay with cash, not a credit card.

I hope you learned these and other lessons as you worked through the program. I wish you well as you continue to manage your finances. I hope you take the time to visit www.Pearce.House.Gov/FinLit for further information, games, and resources. As always, if I can ever help you or your family with anything, please don’t hesitate to contact my office at 855-4-Pearce. 
In the future, we encourage you to use our third party resources listed below or come back to this packet for:
· Saving for college

· How to write a check

· Staying away from bad debt

· General tips for saving money
· Bank Accounts
Yours,
Steve Pearce
Third-Party Resources (all free)
Text message tips:  



www.Cashcourse.org
Take an online quiz:  



www.cashcourse.org/sample/financial-realities-quiz
Quick hints




www.cashhints.com 

Customized advice and budget:

 www.mint.com
Compare banking accounts and loans:  
www.Bankrate.com
Monitor your credit score:  


www.creditkarma.com

Apply for student loans


www.fafsa.ed.gov
If you want to share with your friends any of these resources visit us at pearce.house.gov
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